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There iz a need for strong intellecrual property rights in less developed countries, particularly
for production-related innovations. Intellectual property protection can solve market failure
problems and, through a policy “credibility” effecr, encowrage innovations and international
technology diffusion. The article outlines the need for such protection and critiques some of the
arguments for making an exception to strong pratection in less developed countries,
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Should all nations provide strong intellectual property rights (IPR) protection
or should exceptions be made for less developed countries? This article
addresses some of the economic arguments made in favor of strong IPR
protection in developed and less developed countries alike. Numerous studies
have discussed the desired strength within the context of a single economy;
few have discussed it within the context of a North-South interdependent
world.'

For the purposes of this article, the terms North shall refer generally to
innovating countries and South to technology importing andfor imitating
countries, a simplification we employ to shed light on the conflicting and
cooperative interests in determining the desired strength of IPR protection.
Clearly, not all innovating countries are geographically located in the North-
emn Hemisphere nor all imitating countries in the South. Moreover, both
imitation and innovation activities occur in the North as well as in the South,
Nonetheless, some general factors may be said to characterize the two areas.
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